HCBS Cost Report Glossary 

Accrual Basis - An accounting method, which reports income when earned and expenses when incurred.
Administration and Operating Cost – Administrative, housekeeping, Laundry, maintenance and drivers costs.
Allocation – Assignment of indirect costs to a cost center (a job or task) with an approved method. Example Methods: Total cost by program or units.
Amortization – The reduction of the value of an asset by prorating its cost over a period of years.
Balance Sheet – A statement of the assets, liabilities, and capital of a business or other organization at a particular point in time.
Capital Expenditures – Payments by a business for fixed assets, like buildings and equipment
Care Related Costs – Cost of dietary, activities director, personal client supplies and consultant fees.
Cash Basis – An accounting method that recognizes revenues and expenses at the time cash is actually received or paid out.
Central Office – The office that serves as the administrative center of a business that benefits more than one line of business.
CMS – Centers for Medicare and Medicaid Services; the federal funding agency
Consolidated – multiple related reporting entities combined into one large reporting entity.
Cost Report – An annual report that reflects costs, statistics and other provider information.
Deferred Compensation – An amount of income earned that is payable at a later date. 

Depreciation – A reduction in the value of an asset with the passage of time, due in particular to wear and tear.

Direct Care Costs – Cost of medical and therapeutic services.
GAAP – Generally Accepted Accounting Principles as promulgated by the American Institute of CPAs.
General Ledger – A book of entries summarizing all of a company's financial transactions, through offsetting debit and credit accounts.
HIM–15 – Medicare Provider Reimbursement Manual - Provides guidance to providers participating in Programs.
Income Statement – A financial statement that reflects a company's income and expenses for a specific period.
MAPIL – Medical Assistance Program Integrity Law; rules that providers are required to follow.
M&S – Myers & Stauffer; provider of cost reporting software.
Modifiers – Variables that may be used to adjust cost for the rate setting process.
PRM – Provider Reimbursement Manual - Provides guidance to providers participating in Programs.
Property and Equipment Costs – Amortization, depreciation, mortgage, interest expense, property insurance, property tax and rent.
Related Party - Interaction between two parties, one of whom can exercise control or significant influence over the operating policies of the other. 
Staffing Pattern – A listing of the staff positions of the provider and the corresponding salaries.
Statistics – Units of services provided
Trail Balance – A list of the debit and credit balances of accounts in a double-entry ledger at a given date.
Underlying Costs – The actual cost for the related party; i.e. actual depreciation and interest related to a building as opposed to rent charged by related party. 
Useful Life – Period during which an asset or property is expected to be usable for the purpose it was acquired. It may or may not correspond with the item's actual physical life or economic life.

