BED BUY BACK PROCEDURES
Requirements for Nursing Facility to initiate Bed Buy Back through DHH-HSS

1. To initiate a bed buy back, a provider that owns a Louisiana Medicaid participating nursing facility (buyer) must purchase and close an existing Louisiana Medicaid participating nursing facility (seller).  In order to accomplish this, the buyer must complete a CHOW (Change of Ownership) process followed by a Voluntary termination due to closure/cessation of business.

2. The CHOW is processed by the Health Standards Section (HSS) of DHH. A CHOW packet is available from HSS. The packet must be completed and submitted to HSS for processing. The provider (buyer) should include in the letter of intent that the CHOW is occurring as a part of a bed buy back transaction. There is no other change to the normal CHOW process.
3. A Voluntary Termination due to closure/cessation of business process must also be submitted and processed by HSS. The closure must occur within 90 days of the (CHOW) legal transfer of ownership took place.  The guidelines for a  voluntary termination due to closure are attached.  When voluntary termination due to closure of the facility is  done for a bed buy back the provider is to identify in the written notice of intent to HSS that the licensed beds and Facility Need Review bed approvals are being permanently surrendered by the buyer (provider).
4. A copy of the form CMS – 1539 for the CHOW and the voluntary termination will be forwarded to the Department’s Rate and Audit Section  when the CHOW packet is  submitted to CMS for final approval. 
5. Documents as required by the Rate and Audit Section of DHH should be submitted as indicated in the Bed Buy Back rule. 
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